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Selected Economic Indicators 

2014 2015 2016 2017 
(est.) 

GDP (PPP) -US$ billions 12.92 10.23 10.64 11.75 

GDP  growth rate  4.6% -21.1% 4.3% 6.0% 

Population (millions) 6.21 7.08 7.12 7.16 

GDP per capita (US$) 2,100 1,600 1,700 1,800 

Inflation rate, end of year 7.3% 8.0% 7.1% 16.% 

Commercial banks prime rate 19.4% 18.78% 18.9% 18.6% 

Exchange rate (SLL/US$) 5,080 5,080 7,000 7,500 

Source: Sierra Leone CIA Fact Sheet 2018, Bank of Sierra Leone 

Country Context: Macroeconomic 
Overview  



•  Leasing, in its simplest form, is a means of 
delivering finance.  

•  It is a contract between two parties where one 
party (the lessor) provides an asset 
(purchased from a supplier) for use to another 
party (the lessee) for a specified period of 
time, in return for set payments.  

Leasing Definitions  



•  In a financial lease, the client pays the full-price of 
the equipment, plus interest, through the lease 
period. At the end of the lease period, the client 
may purchase the equipment out-right for a 
nominal amount (usually the depreciate asset 
value). A financial lease can only be cancelled by 
mutual agreement. 

•  In an operational lease, the client rents the 
equipment for a specified period, at the end of 
which the client returns the equipment, buys it 
outright or renews the agreement. The client may 
cancel the agreement and return the equipment 
before the end of the lease period  

Leasing Definitions  



§  The legal system in Sierra Leone is based on 
statutory law, common law and customary law 
based on unwritten customary practices. 

§  Sierra Leone’s financial sector is subject to 
prudential and market conduct regulation 
through the Banking Act 2000 and the Other 
Financial Services (OFS) Act of 2001 
(amended in 2007) 

Sierra Leone Legislative & Regulatory 
Framework  



§  The OFS Act governs a wide range of 
financial services including deposit-taking and 
non-deposit-taking financial institutions 

§  There is no other specific law relating to 
leasing outside the OFS Act.  

§  The OFS Act governs the granting of finance 
leasing licenses to non-bank financial 
institutions. 

Legislative and Regulatory Framework 



§  Sierra Leone does not operate a system of 
universal banking license whereby 
commercial banks are authorized to carry out 
businesses generally reserved for non-bank 
financial institutions such as finance leasing. 

§  Commercial banks in Sierra Leone are not 
permitted to offer finance leasing as a product 
unless by incorporating a subsidiary and 
registering it under the OFS Act  

Legislative and Regulatory Framework 



§  The Operating Guidelines for Finance Leasing 
Institutions of 2011 provides prudential guidelines 
regarding: application for a license; ownership 
structure; reporting requirements; prudential 
requirements; and prohibitions. 

 
§  The definition of leasing is included in section 2 of 

the OFS Act  2001 (amended in 2007): “Leasing 
includes letting or sub-letting movable assets for 
agricultural, industrial or commercial use, where 
the lessor is the owner of the property, regardless 
whether the letting is with or without an option to 
purchase the property but does not include the 
business of hire purchase”  

Legislative and Regulatory Framework 



§  Financial obligations, which may be varied by 
the Bank of Sierra Leone from time to time, as 
of 2011:  
–  Minimum paid-up share capital: SLL 2 billion 

(US$263,158);  
–  Non refundable application fee: SLL 500,00 

(US$66); 
–  Non refundable licensing fee: SLL 2 million 

(US$263); 
–  Change of name fee: SLL 1 million (US$132); and  
–  Opening of branch fee: SLL 1 million (US$132). 

Legislative and Regulatory Framework 



§  Absence of legislation governing leasing is cited 
as one major obstacle preventing banks from 
doing leasing (IFC, 2008) 

§  Legislation is required to protect and provide 
redress for all parties involved in leasing, 
namely: investors; lessors; lessees; and 
suppliers.    

§  IFC has been focusing on supporting the 
legislative and regulatory framework for leasing 
in recent years.  

Legislative and Regulatory Framework 



•  Sierra Leone Financial Sector  
–  Includes: 14 commercial banks with about 

100 branches across the country; 17 
community banks; 13 microfinance 
institutions (5 licensed as deposit taking 
MFIs and 8 as credit only MFIs); three 
Mobile Money Operators; 59 Financial 
Service Associations; two discount houses;   
one mortgage and savings company; and 
one consumer finance and easing 
company.   

Leasing Supply Side Overview 



•  Only LAPO Microfinance, ACTB Savings & Loans, 
Ecobank and Aureol Insurance are known to offer 
lease financing products 

•  LAPO does leasing of vehicles, tricycles (Keke), 
motor bikes, generators and various business 
equipment. Total portfolio is SLL 695,980,638 
(US$91,576), with 93 active clients and PaR30 is 
0%.    

•  Ecobank focuses on equipment and vehicle 
leasing whereas Aureol offers construction leasing  

    

Supply Side Overview  



•  ACTB Savings & Loans recently started 
offering tricycles cycles (Keke) in collaboration 
with a major local supplier on lease to bike 
riders. 

 
•  Capital Finance and Leasing company is the 

only licensed leasing company by Bank of 
Sierra Leone, but is reported to have closed 
down.  

Supply Side Overview  



§  Major Equipment and Vehicle Suppliers:  
–  Mechanical Services Unit (MSU) of the Sierra Leone 

Road Authority does some level of operating leasing 
to its contractors  

–  Caterpillar Sierra Leone Limited offers construction 
and mining equipment as well as generators on lease  

–  Yazbeck sells trucks, earth moving equipment and 
vehicles on lease  

–  Car Hire Companies: A number of car hire companies 
do lease vehicles to INGOs, donor agencies and 
international companies.   

Supply Side Overview   



§  Inadequate legislation governing leasing is 
cited as one major obstacle preventing banks 
from doing leasing 

§  A paltry of financial service providers 
providing leasing products  

§  Lack of leasing skills and knowledge by 
financial service providers 

§  Lack of knowledge of leasing by customers 
§  Lack of long term funding for financial service 

providers at relatively low cost 

Challenges  



•  Five years into the second phase of the Africa 
Leasing Facility, 200 SMEs were expected to 
have access to financing, with US$2.5 million 
loans disbursed and US$5 million in financing 
facilitated by 2015 (IFC).   

•  IFC could focus on:  
–  Capacity building for financial service providers 

in leasing (including product design); 
–  Capacity building of clients for them to 

understand leasing; and   
–  Facilitation of long term and relatively low cost 

refinancing for financial service providers.   

Potential for Leasing in Sierra Leone  



•  Legal, Tax, Regulatory and Market Review of 
the Leasing Market in Sierra Leone: THCLR 
Ghana Limited and IFC, June 2008 

•  Agricultural Leasing Market Scoping Study for 
Sub-Sahara Africa: Nathan Associates and 
FSD Africa, 2014 

•  Operating Guidelines for Finance Leasing 
Institutions: Bank of Sierra Leone, 2011  
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